
ICI Pakistan Limited Annual Report 2016 -17 ICI Pakistan Limited Annual Report 2016 -17PB 1



ICI Pakistan Limited Annual Report 2016 -17 ICI Pakistan Limited Annual Report 2016 -172 1



ICI Pakistan Limited Annual Report 2016 -17 ICI Pakistan Limited Annual Report 2016 -172 1





ICI Pakistan Limited Annual Report 2016 -17 ICI Pakistan Limited Annual Report 2016 -172 3



ICI Pakistan Limited Annual Report 2016 -17 ICI Pakistan Limited Annual Report 2016 -174 5









ICI Pakistan Limited Annual Report 2016 -17 ICI Pakistan Limited Annual Report 2016 -178 9

Contents

Vision  

Values

Gshi sj Gsrhygx 

Wywxemrefmpmx} Kymhmrk 









ICI Pakistan Limited Annual Report 2016 -17 ICI Pakistan Limited Annual Report 2016 -1712 13ICI Pakistan Limited Annual Report 2016 -1712









ICI Pakistan Limited Annual Report 2016 -17 ICI Pakistan Limited Annual Report 2016 -1716 17

Message from the 
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(1,818) (1,924) (1,977)
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Total turnover PKR 47.5 billion

Total turnover by Business
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2012 and 2012-13 numbers have been restated due to IAS 19 revision 
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Dividend includes both approved and recommended during the year    
2011, 2012 and 2012-13 numbers have been restated due to IAS 19 revision    
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Dividend includes both approved and recommended during the year
2011, 2012 and 2012-13 numbers have been restated due to IAS 19 revision
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 2012 and 2012-13 numbers have been restated due to IAS 19 revision  
Year 2012-13 is based on twelve months performance for a meaningful comparison

Profit and Loss Analysis
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 Jan to Dec July to June 
 2012 2012 2012-13 2012-13 2013-14 2013-14 2014-15 2014-15 2015-16 2015-16 2016-17 2016-17

 PKR m 









ICI Pakistan Limited Annual Report 2016 -17 ICI Pakistan Limited Annual Report 2016 -1736 37

Xsxep Pmefmpmxmiw
19,228m

DuPont Analysis
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Awards and
Achievements
ICAP & ICMAP Best Corporate and 
Sustainability Awards 2015
The Institute of Chartered Accountants of Pakistan (ICAP) and 
the Institute of Cost & Management Accountants of Pakistan 
(ICMAP) annually hold the Best Corporate Report (BCR) 
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The Performance Leap
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Enabling Business Innovation 
through Technology 

The Corporate IT team hiked to Siri Paye during their yearly IT Conference.
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The Corporate IT team observed October 2016 as security 
awareness month and conducted sessions in Karachi and 
Lahore on the importance of cyber security.

The team gathered for a group photograph during the IT 
Conference at the Kunhar Riverside, Khanian Kaghan Valley.
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The Life Sciences Business, as part of their commitment to 
HSE&S, arranged environment and conservation training for 
employees.

Saboor Ahmed (Business Manager, Animal Health), talked to 
the attendees about safe operations, during a session on Plant 
Safety.

• Continuous improvement of our HSE&S 
performance
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Playing
by the Rules

While we are changing the game with our increasingly 
innovative thinking, we remain clear on our fundamental 
principles and rules. These include our governance and 

compliance frameworks. They form the bedrock of all our 
LќVY[Z��;OL`�NP]L�\Z�[OL�MYLLKVT�HUK�[OL�JVUÄKLUJL�[V�
explore new solutions and strike out into new territories, 

all the while remaining assured that we are adhering to 
the highest standards of ethical, responsibeTd
[<.viour. 
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Corporate Governance 
and Compliance 

Our Company’s corporate governance structure is based 
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2τFHV�RI�WKH�&KDLUPDQ�DQG� 
Chief Executive
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Our Company’s risk management processes are designed 
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Khawaja Iqbal Hassan was appointed as an Independent Director 
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Overview
Net turnover of PKR 41,364 million for the year under review is 
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Financial Performance

Six years Financial Performace at a Glance

PKR (m) June 2017 June 2016
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Value Addition and its distribution
 June 30, 2017 % June 30, 2016 %

Net Turnover  41,363,695  36,954,437 

Sales Tax  2,656,168  2,945,901

Net Turnover including sales tax A 44,019,863 98% 39,900,338 98%

Other operating Income  892,701 2% 687,697 2%

  44,912,564 100% 40,588,035 100%

Raw materials and services B 33,990,464 76% 30,329,577 75%

Government Exchequer and duties C 2,466,731 5% 2,733,712 7%

,TWSV`LL�YLT\ULYH[PVU��ILULÄ[Z� + 3,079,192 7% 2,636,026 6%

Operating and other expenses E 2,080,086 5% 2,045,534 5%  3(5%) Tj
/Span <</ActualText <FEFF0009>>>BDC
/TT0 1 Tf
5.499 Tw
( ) Tj
EMC
17.889 0 Td1,2,9067534 

㜃YVÄ[�YLHLUL䭚� ഫ
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there were a total of four reportable injuries to employees 
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25 years with quality, free eye care interventions. To date, 284 
eye camps have been held as part of the LRBT Eye Clinic 
programme, through which 148,846 OPD consultations have 
been carried out, 16,513 surgeries completed and 28,757 
refractions performed. 

Institutional Support – The ICI Pakistan Foundation 
completed the second year of its three-year pledge to the 
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Soda Ash
Since 1944, when soda ash production began at our plant in Khewra, the iconic Soda Ash 
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Market Overview
During the year 2016-17, the soda ash market witnessed 





ICI Pakistan Limited Annual Report 2016 -17 ICI Pakistan Limited Annual Report 2016 -1794 95

Challenges 



ICI Pakistan Limited Annual Report 2016 -17
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Market Overview
The pharmaceuticals industry of Pakistan continued to grow, 
recording a growth of 16%, reaching a value of PKR 324 
billion in 2016-17. 

Several key developments were observed in the 
pharmaceuticals market in 2016-17. One of the prime drivers 
of the above-mentioned growth was the launch of a new 
Hepatitis C drug. This was followed by a number of new 
entrants into the Hepatitis category, looking to capitalise on 
this high-growth market. 
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channel mix to improve focus on retail sales. In addition to 
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Challenges
Many of the major challenges faced by the Division during the 
year were successfully overcome. One of these was to revive 
and grow sales of Tenormin, which had slowed in the recent 
past due to various reasons. Through revitalised marketing 
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Market Overview
In 2016-17, the livestock sector in Pakistan recorded 3.43% 
growth, maintaining the stable growth observed over the 
last two years. Keeping in view the constant cost factor of 
financial year 2005-06, gross value addition of the livestock 
sector increased by 3.4% in 2016-17 over last year (from 
PKR 1,288 billion in 2015-16 to PKR 1,333 billion in 2016-17). 
Factors that contributed to this demand growth included 
population growth, urbanisation, rising per capita income 
and lucrative export opportunities. At present, the livestock 
sector constitutes a significant 58.33% of the country’s total 
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CI Pakis. The Business is dividmitinto three primary divisions; Polyurethanes (PU), Genernnuproducts and segments through marketing, trading and manufacturing.u�6�]�L�Y���[�P�T�L�����^�L���O�H�]�L���^�P�[�U�L�Z�Z�L�K���Z�P�N�U�P�Ä�J�H�U�[���N�Y�V�^�[�O���[�O�Y�V�\�N�O���[�O�L���J�V�U�[�P�U�\�L�K���L�_�W�H�U�Z�P�V�U���V�M���V�\�Y��product  Repfolio,tincrease in market share and the application of innovative solutions. Asua leading supplier in all major industrial sectors, our unparnnlelmitcommercial and technicalu�L�_�W�L�Y�[�P�Z�L���N�\�P�K�L�Z���[�O�L���)�\�Z�P�U�L�Z�Z���[�O�Y�V�\�N�O���U�L�^���]�L�U�[�\�Y�L�Z�����K�L�]�L�S�V�W�T�L�U�[���L�\�V�Y�[�Z���H�U�K���P�U�]�L�Z�[�T�L�U�[��op Repunities, with all aspects focussmiton continuously improving the customer experience.
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Customer Engagement
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Materiality 
Assessment  
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Major initiatives carried out during the 
year for Stakeholder Groups

Shareholders/Investors 
AGMs and EoGMs were carried out as required to inform 
and obtain consent of shareholders. Board members and 
senior management of the Company ware available at these 
occasions to answer queries and address concerns of 
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Water

Overview 2016-17
Water consumption for 2016-17 increased due to major 
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Non-Discrimination 

Overview 2016-17
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Local Communities  

Overview 2016-17
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Disclosure 305-7
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ICI Pakistan Limited 
Financial Statements





















 The residual value, depreciation method and the useful lives of each part of property, plant and equipment that is significant in 
relation to the tou2cosart oo thasseantrThe viewehodtof eacba plce sheeandatent anadjusted, if apf prrecie.









 The residual value, depreciation method and the useful lives of each part of property, plant and equipment that is significant in 
relation to the total cost of the asset are reviewed at each balance sheet date and adjusted, if appropriate.

 
 Maintenance and normal repairs are charged to profit and loss account as and when incurred. Improvements are capitalised 

when it is probable that respective future economic benefits will flow to the Company and the cost of the item can be measured 
reliably. Assets replaced, if any, are derecognised. 

 





3.2.1 Additions to plant and machinery include transfer from capital work-in-progress. It also 
includes borrowing cost for various projects determined using capitalization rate of nill
(June 30, 2016: 6.00%) amounting to:  -     132,085 

3.2.2





4 Intangible assets 
   As at June 30, 2017 
  Software Licenses  Total 
 
 Net carrying value basis
 Opening net book value (NBV)  6,530  9,930   16,460 
 Addition / transfer  4,795   5,204   9,999 
 Amortisation charge - note 4.1  (2,014)  (5,172)  (7,186)



















Notes to the Unconsolidated Financial Statements
For the year ended June 30, 2017
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 As at  As at
 







24. Operating segment results
 
  Polyester Soda Ash Life Sciences Chemicals  Company 
  For the  For the For the  For the For the  For the For the  For the For the  For the

 year year

















39. Financial risk management 

 The Company's activities expose it to a variety of financial risks: market risk (including currency risk, interest rate risk and other 

p r i c e  r i s k ) ,  c r e d i t  r i s k  a n d  l i q u i d i t y  r i s k .  T h e  C o m p a n y ' s  o v e r a l l  r i s k  m a n a g e m e n t  p o l i c y  f o c u s e s  o n  t h e  u n p r e d i c t a b i l i t y  o f  f i n a n c i a l  







41.5 The maximum exposure to credit risk for past due at the balance sheet date by type of counterparty was: 
 
 Wholesale customers  73,749   10,962 
 Retail customers  465,799   172,969 
 End-user customers  14   35,956 
   539,562   219,887 
 Provision for: 
 - Doubtful debts - note 10  (82,801)  (43,955)
   456,761   175,932 
 
41.6 Movement of provision for doubtful debts, loan.024 advlancs2 

Ttal  advlancs6
 



42. Liquidity risk 
 



43. Capital risk management

 The Company's objective when managing capital is to safeguard the Company's ability to continue as a going concern so that 
it can continue to provide returns for shareholders and benefits for other stakeholders; and to maintain a strong capital base 
to support the sustained development of its businesses. 

 
 The Company manages its capital structure by monitoring return on net assets  and makes adjustments to it in the light of 

changes in economic conditions. In order to maintain or adjust the capital structure, the Company may adjust the amount of 
dividends paid to shareholders or issue new shares. The Company also monitors capital using a gearing ratio, which is net 
debt, interest bearing loans and borrowings including finance cost thereon, less cash and bank balances. Capital signifies equity 
as shown in the balance sheet plus net debt. The gearing ratio as at June 30, 2017 and June 30, 2016 is as follows: 

 

 Long-term loans - note 19  5,553,664   4,046,369 
 Short-term borrowings and running finance - note 22  2,118,446   1,964,433 
 Total debt  7,672,110   6,010,802 
 Cash and bank balances -  note 14  (141,748)  (146,287)
 Net debt  7,530,362   5,864,515 









 2008 2009 2010 2011 2012 2012-13 2013-14 2014-15 2015-16 2016-17
 Restated   Restated Restated Restated 

Balance Sheet            

Equity  12,448,126   13,482,796   14,548,093   9,066,723   9,024,890   9,788,989   11,237,427   12,717,080   14,416,528   16,183,900 

Revaluation Reserves  962,795   931,846   907,352   824,207   740,656   698,536   639,372   576,44e10662333829,645528  

  



 2008 2009 2010 2011 2012 2012-13 2013-14 2014-15 2015-16 2016-17
 Restated   Restated Restated Restated 

Balance Sheet            

Equity  12,448,126   13,482,796   14,548,093   9,066,723   9,024,890   9,788,989   11,237,427   12,717,080   14,416,528   16,183,900 

Revaluation Reserves  962,795   931,846   907,352   824,207   740,656   698,536   639,372   576,458   829,645   

  







Shareholder’s Category Number of Number of %
  Shareholders /  Shares Held
 folios

ADDITIONAL INFORMATION

i. Associated Companies, Undertaking and Related Parties (name wise details)   
 GADOON TEXTILE MILLS LIMITED  1   5,980,917   6.48 
 LUCKY HOLDINGS LIMITED  1   68,496,037   74.16 
 LUCKY TEXTILE MILLS LIMITED  1   5,077,180   5.50 
   3   79,554,134   86.14   

ii. Mutual Funds (name wise details)   
 CDC - TRUSTEE ABL ISLAMIC PENSION FUND - EQUITY SUB FUND  1   5,800   0.01 
 CDC - TRUSTEE ABL PENSION FUND - EQUITY SUB FUND  1   5,900   0.01 
 CDC - TRUSTEE ABL STOCK FUND  1   369,100   0.40 
 CDC - TRUSTEE AKD INDEX TRACKER FUND  1   3,038   0.00 
 CDC - TRUSTEE AL AMEEN ISLAMIC DEDICATED EQUITY FUND  1   275,116   0.30 
 CDC - TRUSTEE AL MEEZAN MUTUAL FUND  1   210,679   0.23 
 CDC - TRUSTEE AL-AMEEN ISLAMIC ASSET ALLOCATION FUND  1   56,700   0.06 
 CDC - TRUSTEE AL-AMEEN SHARIAH STOCK FUND  1   194,650   0.21 
 CDC - TRUSTEE ALFALAH GHP ALPHA FUND  1   16,850   0.02 
 CDC - TRUSTEE ALFALAH GHP ISLAMIC STOCK FUND  1   126,100   0.14 
 CDC - TRUSTEE ALFALAH GHP STOCK FUND  1   25,900   0.03 
 CDC - TRUSTEE ALFALAH GHP VALUE FUND  1   25,000   0.03 
 CDC - TRUSTEE ALHAMRA ISLAMIC STOCK FUND  1   24,900   0.03 
 CDC - TRUSTEE FAYSAL ASSET ALLOCATION FUND  1   6,500   0.01 
 CDC - TRUSTEE FAYSAL BALANCED GROWTH FUND  1   10,000   0.01 
 CDC - TRUSTEE FAYSAL ISLAMIC ASSET ALLOCATION FUND  1   10,600   0.01 
 CDC - TRUSTEE FIRST CAPITAL MUTUAL FUND  1   3,000   0.00 
 CDC - TRUSTEE HBL IPF EQUITY SUB FUND  1   4,800   0.01 
 CDC - TRUSTEE HBL MULTI - ASSET FUND  1   8,900   0.01 
 CDC - TRUSTEE HBL PF EQUITY SUB FUND  1   3,900   0.00 
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Muhammad Sohail Tabba    Asif Jooma  Muhammad Abid Ganatra 
Glemvqer 3 Hmvigxsv      Glmij I|igyxmzi  Glmij Jmrergmep Sjjmgiv  









2.3 Basis of consolidation 
 
 Wyfwmhmevmiw evi xlswi irxmxmiw sziv {lmgl xli Kvsyt lew gsrxvsp2 Gsrxvsp mw eglmizih {lir xli Kvsyt mw i|tswih0 sv lew vmklxw0 









2.3 Basis of consolidation 
 
 Wyfwmhmevmiw evi xlswi irxmxmiw sziv {lmgl xli Kvsyt lew gsrxvsp2 Gsrxvsp mw eglmizih {lir xli Kvsyt mw i|tswih0 sv lew vmklxw0 

to variable returns from its involvement with the investee and has the ability to affect those returns through its power over t









Notes to the Consolidated Financial Statements
For the year ended June 30, 2017
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  As at June 30, 2017
   Mode of sale Cost Accumulated   Net book    Sale Particulars of buyers 
     depreciation value proceeds 
 





Notes to the Consolidated Financial Statements
For the year ended June 30, 2017
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6 Long-term investments 
 
 Unquoted -at equity method 
 Associate 
   - NutriCo Pakistan (Private) Limited 40% ownership - note 6.1
     200,000 ordinary shares of PKR 1,000 each and premium of PKR 3,800  per share  960,000   960,000 
 Post acquisition profits at the beginning  1,167   52,224 
 Share of profit for the year  670,869   407,318 
 Dividend received  (668,000)  (458,375)
 Gevv}mrk Zepyi sj Ewwsgmexi  964,036   961,167 
 
 Others - at cost 
 Equity security available-for-sale 
   -Arabian Sea Country Club Limited 
    250,000 ordinary shares (June 30, 2016: 250,000) of PKR 10 each  2,500   2,500 
   966,536   963,667 

6.1 The summary of financial information of associate as at the balance sheet date is as follows: 
 
 Total assets  4,118,366   4,112,267 
 Total liabilities  1,698,711   1,699,784 
 Total equity and reserves  2,419,655   2,412,483 
 Total revenue  7,909,462   6,670,513 
 Profit for the year  1,677,172 
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12.1 Xli qe|mqyq ekkvikexi eqsyrx sj pserw hyi jvsq xli i|igyxmziw ex xli irh sj er} 
month during the year:  48,882   68,691 

 
12.2 The above balances inculde advances to related parties amounting to: 

 Pakistan Cables Limited  20,853   -   
 Lucky Cement Limited  1,617   -   
   22,470    -   

13 Trade deposits and short-term prepayments 

 Trade deposits  148,718   38,001 
 Short-term prepayments   428,708   392,648 
   577,426   430,649 
 
14 Other receivables 
 
 Considered good 
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19.2.1 Break-up of investments of provident fund 
 
 Fvieo1yt sj mrziwxqirxw mr xivqw sj eqsyrx erh tivgirxeki sj xli wm~i sj xli tvszmhirx jyrh evi ew jspps{w> 
    As at June 30, 2017 As at June 30, 2016 
     (Unaudited) (Audited)

        Investments % of  Investments % of 
       investment  investment 
       as size of   ew wm~i sj 
       the fund   the fund  



Notes to the Consolidated Financial Statements
For the year ended June 30, 2017
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   As at June 30, 2017   As at June 30, 2016 
   Opening Reversal Closing Stirmrk Glevki3 Vigskrm~ih Gpswmrk

















34 Taxation 
 
 Current u0Tj
/TT1 1 T43.371 TwTd7 T1,290,717 axation
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Amounts in PKR ’000

  For the For the 
   year ended Year ended
 





41 Financial risk management 
 
 Xli Kvsyt+w egxmzmxmiw i|tswi mx xs e zevmix} sj jmrergmep vmwow> qevoix vmwo ,mrgpyhmrk gyvvirg} vmwo0 mrxiviwx vexi vmwo erh sxliv 

price risk), credit risk and liquidity risk. The Group's overall risk management policy focuses on the unpredictability of financial 
qevoixw erh wiiow xs qmrmqm~i tsxirxmep ehzivwi ijjigxw sr xli Kvsyt+w jmrergmep tivjsvqergi2 

 
41.1  Risk management framework 
 
 The Board of Directors has overall responsibility for establishment and oversight of the Group's risk management framework. 





43 Credit risk 
 
 Credit risk represents the accounting loss that would be recognised at the reporting date if counter-parties failed completely to 



43.5 Xli qe|mqyq i|tswyvi xs gvihmx vmwo jsv tewx hyi ex xli vitsvxmrk hexi f} x}ti sj gsyrxivtevx} {ew> 
 
 Wholesale customers  73,749   10,962 
 Retail customers  465,799   172,969 
 End-user customers  14   35,956 
   539,562





 As at  As at
 June 30, June 30,
  2017 2016

Notes to the Consolidated Financial Statements
For the year ended June 30, 2017



 take place once the High Court decides the case in assessment year 2001-02. The High Court decided the same in favor of 
the Company and stated that the assessment for AY 2001-2002 is time barred. The department filed an appeal in the Supreme 
Court against the order of the High Court. On March 13, 2017, the Supreme Court dismissed the appeal of the department 





 Standard  IASB effective date (annual 
 periods beginning on or after)

 MJVW = ô Jmrergmep Mrwxvyqirxw> Gpewwmjmgexmsr erh Qiewyviqirx  Neryev} 450 645< 
 MJVW 58 ô Vikypexsv} Hijivvep Eggsyrxw Neryev} 450 645<
 MJVW 59 ô Vix  Neryev} 450 645<
 MJVW Ė9 ôPQieԚxw 
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Xli Wm|x}1Wm|xl Erryep Kirivep Qiixmrk sj MGM Teomwxer Pmqmxih {mpp fi liph sr Witxiqfiv 6:0 645;0 ex 54274 e2q2 
at ICI House, 5 West Wharf, Karachi.

Kindly bring this slip duly signed by you for attending the Meeting.

Company Secretary

Name Holding

Shareholder No. Signature

Note:

i) The signature of the shareholder must tally with the specimen signature on the Company's record.

ii) Shareholders are requested to hand over duly completed admission slips at the counter before entering the 
Meeting premises.

CDC Account Holders / Proxies / Corporate Entities:

e- Xli GHG Eggsyrx Lsphiv 3 Tvs|} wlepp eyxlirxmgexi lmw3liv mhirxmx} f} wls{mrk lmw 3 liv Mhirxmx} f} wls{mrk 
his / her original 

f- Gsqtyxivm~ih Rexmsrep Mhirxmx} Gevh 3 Wqevx Rexmsrep Mhirxmx} Gevh ,GRMG3 WRMG- sv svmkmrep tewwtsvx ex xli 
time of attending the Meeting.

c) In case of corporate entity, the Board of Directors' resolution / power of attorney with specimen signature 
of the nominee shall be produced at the time of the Meeting (unless it has been provided earlier).

This Admission Slip is Not Transferable

Admission Slip









Standard Request Form
Circulation of Annual Audited Accounts
The Company Secretary 
ICI Pakistan Limited 
ICI House, 5 West Wharf,
Karachi 74000

Subject:     Circulation of Annual Audited Accounts via Email/CD/USB/DVD or Any Other 

Tyvwyerx xs xli hmvigxmsrw kmzir f} xli Wigyvmxmiw erh I|glerki Gsqqmwwmsr sj Teomwxer xlvsykl mxw WVS ;<;,5-36458 








































