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Dividends
In view of the Company’s healthy cash position, the Board 
has decided to pay out the Profit after Tax for the year 
2010 as total dividend for the year 2010. Accordingly, your 
Directors are pleased to announce a final dividend of 120 
percent i.e., Rs 12  per share of Ra135 i  hw of theissue(d )]TJT*
(aendpaid upy cpiotal of Ra13,388,023,000/- subj(ecd to thes)Tj
0 -1.235 TD
[appPr)18(vtal of the shar)18(holdeors ut the fothcomdin Annutal )]TJ
0 -1.235 TD
[GenertalMeetdin.  This, inclu(dint thealar)18(adydpaid infteiml )]TJ
0 -1.235 TD
[ dividend of Ra15.50  per sharemakers s total dividend ofl 













Pattern of shareholding
A statement showing the pattern of shareholding in the 
Company along with additional information as at December 
31, 2010 appears on page numbers 120 to 123.

ICI Omicron B.V. (an AkzoNobel group company) continues 
to hold 75.81% shares, while Institutions held 10.23 % and 
individuals and others held the balance 13.96 %.

The highest and the lowest market prices during 2010 were 
Rs 190.40 and Rs 109.50 per share respectively.







Executive management committee
The CE is the Chairman of the Executive management 
gsqqmxxii2 Xli gsqqmxxii gsqtvmwiw xli Glmij Jmrergmep SjĂgiv0 
Business Vice Presidents, and Head of Human Resources. This 
committee meets once a month under the chairmanship of the 
Chief Executive and is responsible for strategic business planning, 
decision making and overall management of the Company.

HSE management committee
The Health, Safety & Environment committee, chaired by the 
CE, periodically reviews and monitors company-wide practices. 
It oversees the health, safety & environment functions of our 
company and is also responsible for ensuring that all our 
operations are environment-friendly and compliant with regulatory 
and AkzoNobel framework.

Succession planning forum
This forum is chaired by the CE and meets annually to review the 
company’s succession planning and talent pipeline at all levels. 
This forum is supported by the following capability groups:
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Community
investment

Working to ensure a positive impact on our 
surrounding communities and society as a larger 
whole is something we as a company have 
focused on since our early days. We work to 
promote development and sustainable investment 
in various areas of social and community welfare.

Education
Education is a prime focus in a developing country like Pakistan. We 
support various schools throughout Pakistan, especially in localities near 
our operations. 

Government Boys’ Primary School, Kakapir: This school caters to 
children from the locality of Kakapir, a small coastal fishing village. 
We have been helping run this school for the past six years.





Flood Relief and Rehabilitation 
In 2010, the worst floods in Pakistan’s history left 20 million 
people displaced. Pakistan’s devastating floods were 
traumatizing for the whole nation, destroying livelihoods, 
homes, crops, schools and more.  

At ICI Pakistan Limited we worked actively to provide relief 
to those affected by the floods across the country.  We 
initiated an immediate emergency relief program through 
the ICI Pakistan Foundation to provide food and medical 
assistance to areas that were severely flooded and cut off.

Staff from our businesses all around Pakistan volunteered 
their time and helped put together 10,000 emergency 
care packs filled with immediate sustenance items such as 
dates and biscuits, along with water and basic medical and 
sanitation supplies. 

Medical camps
|631afe Scigentesteramalsoe st up 15c medical campy 









We believe that attraction, development and 
retention of talented people is just as important to 
the success of our Company as the development, 
manufacturing and sales of great products. For this 
reason we call ourselves the Talent Factory.

Our Talent Factory Ambition
We strive to create a working environment that’s entrepreneurial and 
customer-driven, which consequently helps our employees to develop 

















Market Overview
The automotive coatings market size
is estimated at 3 million liters, worth
approximately Rs. 850 million and
represented by 2.2 million road-going cars.
Three Japanese car brands dominate the
market, with no formal approval system for
automotive coatings to allow their after-sales
network to exercise cost independence.

Overall, Pakistan’s organized automotive
coatings market is still in its nascent stages,
however, low incomes and a high accident
ratio, driven by poor road infrastructure and an
aging car park have prompted strong growth
of the unorganized sector over the last ten
years. This situation is further exacerbated by
a lack of technical education and awareness at
the end user level.

With this limited focus on quality, and a strong
focus on costs (a mainstay characteristic
of the unorganized sector), less than 18%
of the market is represented by Top and
Mid-tier paints (two-component technology).
Meanwhile, 72% of the market is still
represented by Automotive Enamels, NC
based color technology and thinners.

Business Performance 
Er mrgsrwmwxirx }iev jsv eyxsqsxmzi viĂrmwl
activities in Pakistan, 2010 was marked by
{ieoirmrk gsrwyqiv gsrĂhirgi0 mrgsrwmwxirx
{svoăs{w erh er mrgviewih mrgmhirgi sj 
down-trading. For our business, however, a
focus on customers, cost and cash helped

capitalize on this situation and reinvent the
image, commitment and loyalty for 
AkzoNobel’s Automotive Coating brands in
the market.

A focus on improving customer economics







On the surface
When you look at a new car, one of the first things you notice is 

















Decades of 
Development   
The bottom line is important to us, but so is the bigger picture. We 
may be the country’s largest producers of Soda Ash, and this is 
an achievement we are certainly proud of. However, our Soda Ash 
business is about a lot more than just our annual production capacity of 
350,000 tons.

Our business started out with a production capacity of 18,000 tons 







A vital part of 
everyday life 
From mayonnaise to asphalt, soup to soap, and plastics to fabrics, our 









Putting down 











Market Overview
Seed industry is estimated at Rs 40bn where 
Open-Pollinated Variety (OPV) seed market is 
around Rs 36.7bn with 92% share and Hybrid 
seed market is reported at Rs 3.4bn with 8% 
share of total seed market. ICI is only present 
in the hybrid market segment along with few 
other major multinational companies. With 
increased level of awareness among farmers, 
share of hybrid seed market is gradually 
increasing. However, importance of OPV 
market cannot be overlooked, therefore Seeds 
wikqirx mw gsrwxerxp} wxvmzmrk xs Ărh wymxefpi 







Auditors’ Report to the Members

We have audited the annexed unconsolidated balance sheet of ICI Pakistan Limited (“the Company”) as at 31 December 2010 and the
related unconsolidated profit and loss account, unconsolidated statement of comprehensive income, unconsolidated cash flow statement





ASSETS

Non-Current Assets

Property, plant and equipment 10  8,895,091  9,225,11021.62661 -18 TdIntangible a(Assets)T342.32795 0 Td
[,1  180,10291  -1  9,072259391 



Turnover 24  39,532,506  32,399,181

Sales tax, excise duty, commission and discounts 23  (4,402,526)  (3,969,284)

 32







Cash Flows from Financing Activities

Dividend paid  (1,388,027)  (1,041,018)

Net cash used in financing activities  (1,388,027)  (1,041,018)

Net increase in cash and cash equivalents  193,571  2,497,170 

Cash and cash equivalents at January 1  4,468,251  1,971,081 

Cash and cash equivalents at December 31 - note 21  4,661,822  4,468,251 

Movement in Working Capital 

(Increase) / Decrease in current assets

Stores and spares  45,805  42,139 

Stock-in-trade  (541,820)  (292,569)

Trade debts  126,596  (112,851)

Loans and advances  (161,761)  (26,485)

Trade deposits and short-term prepayments  8,764  (47,776)

Other receivables  71,861  78,753 

 (450,555)  (358,789)

(Decrease) / Increase in current liability

Trade and other payables  (280,231)  1,442,286 

 (730,786)  1,083,497 

The annexed notes 1 to 46 form an integral part of these financial statements.

2010 2009

Amounts in Rs ’000

M J Jaffer  Waqar A Malik  Feroz Rizvi
Chairman / Director  Chief Executive  Chief Financial Officer

ICI Pakistan Limited





1. Status and Nature of Business

ICI Pakistan Limited (“the Company”) is incorporated in Pakistan and is listed on the Karachi, Lahore and Islamabad Stock
Exchanges. The Company is engaged in the manufacture of polyester staple fibre, POY chips, soda ash, paints, specialty chemicals,



2.4 Provisions

A provision is recognised in the balance sheet when the Company has a legal or constructive obligation as a result of a past event,
and it is probable that an outflow of economic benefits will be required to settle the obligation and a reliable estimate can be made
of the amount of obligation. The amount recognised as a provision reflects the best estimate of the expenditure required to settle
the present obligation at the end of the reporting period.

2.5 Trade and other payables

Trade and other payables are recognised initially at fair value plus directly attributable cost, if any.

2.6 Dividend

Dividend distribution to the Company's shareholders is recognised as a liability in the period in which the dividends are approved.

2.7 Taxation

Income tax expense comprises current and deferred tax. Income tax expense is recognised in the profit and loss account, except
to the extent that it relates to items recognised directly in other comprehensive income or below equity, in which case it is recognised
in other comprehensive income or below equity respectively.

Current

Provision for current taxation is based on taxable income at the enacted or substantively enacted rates of taxation after taking into
account available tax credits and rebates, if any. The charge for current tax includes adjustments to charge for prior years, if any.

Deferred









3. Issued, Subscribed and Paid-up Capital

 Ordinary shares of Rs 10 each fully paid
125,840,190 125,840,190   in cash   1,258,402 1,258,402

 Ordinary shares of Rs 10 each issued as 
  fully paid for consideration other than cash under

318,492  318,492   scheme of arrangement43Kalg3Kaderah    Ordinary shares of Rs 10 each issueh   227,402





6.1.8 The principal actuarial assumptions at the reporting date were as follows:Discount rate14.25%12.75%Expected return on plan assets14.25%12.75%Future salary increases12.00%10.60%Future pension increases8.75%7.38%6.1.9Medical cost trend is assumed to follow inflation. The sensitivity to reflect the effect of a 1% movement in the assumed medical















2010 2009

Amounts in Rs ’000

18. Loans and Advances

Considered good
Loans due from:
            Directors and Executives - note 13.2  44,694  25,119

Employees - note 13.2  27,997  20,073
Due from Subsidiary:
  - Current portion of long term loan - note 13.1  22,222  -
  - Unsecured - note 18.1  283,000  283,000

 377,913  328,192
Advances to:

Directors and Executives - note 18.2  5,003  6,012
Employees  2,761  6,626
Contractors and suppliers  200,128  60,355
Others  4,917  5,554 200,128  283,000 22,222 AdvancesOthers 283,000  283,000 22,222  328,192







24. Reconciliations of reportable segment turnover, cost of sales, assets and liabilities

24.1 Turnover

Total turnover for reportable segments - note 23  39,949,926  32,675,754

Elimination of inter-segment turnover  (417,420)  (276,573)

Total turnover  39,532,506  32,399,181

24.2 Cost of sales

Total cost of sales for reportable segments  - note 25  28,861,110  23,030,578

Elimination of inter-segment purchases  (417,420)  (276,573)

Total cost of sales  28,443,690  22,754,005

24.3 Assets

Total assets for reportable segments  17,766,635  16,819,497

Taxation recoverable  545,951  460,240

Bank deposits - note 21  2,927,000  3,350,000

Due from Associates - note 20.2  78,586  80,420

Long  term Investments - note 12  712,500  712,500

Total Assets  22,030,672  21,422,657

24.4 Liabilities

Total liabilities for reportable segments  6,265,574  6,703,820

Accrued interest / return on unsecured loan - note 8.2  305,109  299,647

Unclaimed dividends - note 8  4,544  4,548

Total liabilities  6,575,227  7,008,015







28. Financial Charges

Mark-up on short-term financing  -    1,587









Amounts in Rs ’000

2010 2009

38.1 Interest Rate Risk

Interest rate risk is the risk that the fair values of future cash flows of a financial instrument will fluctuate because of changes in
market interest rates. At the reporting date the interest rate profile of Company's interest-bearing financial instruments were:

Carrying Amount

Fixed rate instruments
Financial assets - Note 21  2,927,000  3,350,000
Financial liabilities - Note 8  (80,700)  (71,993)

 2,846,300  3,278,007

Variable rate instruments
Financial assets - Note 13 & 18 483,000 483,000

Sensitivity analysis for fixed rate instruments
The Company does not account for any fixed rate financial assets and liabilities at fair value through profit or loss, therefore a
change in interest rates at the reporting date would not affect profit and loss.

Sensitivity analysis for variable rate instruments
If KIBOR had been 1% higher / lower with all other variables held constant, the impact on the profit after tax for the year would
have been Rs 4.83 million (2009: Rs 4.83 million).

38.2 Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in foreign exchange rates. Foreign currency risk arises mainly where receivables and payables exist due to transactions entered
in foreign currencies. The Company is exposed to foreign currency risk on sales, purchases and borrowings, which, are entered2010













44. Dividend

The directors in their meeting held on February 16, 2011 have recommended a final dividend of Rs 12.00 per share (2009: Rs
4.50 per share)  in respect of year ended December 31, 2010. The financial statements for the year ended December 31, 2010











Pattern of Shareholding
as at December 31, 2010
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S.No.Categories of Shareholders No. of Shares HeldPercentageShareholders

1Associated Companies (a) 1 105,229,125 75.81

2Investment Companies 12 5,788

0.00

3Insurance Companies 7 2,694

0.00
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ASSETS

Non-Current Assets

Property, plant and equipment 12  9,510,300  9,862,870 

Intangible assets 13  180,103  -   

 9,690,403  9,862,870 

Long-term investment 14  2,500  2,500

Long-term loans 15  148,265  131,430

Long-term deposits and prepayments 16  40,458  29,078

 191,223  163,008

 9,881,626  10,025,878

Current Assets

Stores and spares 17  518,978  554,581

Stock-in-trade 18  3,816,680  3,253,345

Trade debts 19  818,351  944,879

Loans and advances 20  286,655  124,940

Trade deposits and short-term prepayments 21  455,232  454,433

Other receivables 22  647,669  713,444

Taxation recoverable  545,951  460,240

Cash and bank balances 23  4,739,557  4,547,713

 11,829,073  11,053,575 

Total Assets  21,710,699  21,079,453 

The annexed notes 1 to 47 form an integral part of these consolidated financial statements.



Turnover 25  39,532,506  32,399,181

Sales tax, excise duty, commission and discounts 24  (4,538,017)  (4,062,526)

Net sales, commission and toll income  34,994,489  28,336,655

Cost of sales 25  (28,182,149)  (22,569,672)

Gross profit  6,812,340  5,766,983

Selling and distribution expenses 27  (1,674,719)  (1,470,174)

Administration and general expenses 28  (1,301,775)  (1,178,370)

Operating result  3,835,846 











1. Status and Nature of Business

The Group consists of:
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amortised in equal installments over the lease period. Depreciation on additions is charged from the month in which the asset is
available for use and on disposals up to the month of disposal.

The residual value, depreciation method and the useful lives of each part of property, plant and equipment that is significant in
relation to the total cost of the asset are reviewed, and adjusted if appropriate, at each balance sheet date.

Surplus on revaluation of property, plant and equipment is credited to the surplus on revaluation account. To the extent of the
incremental depreciation charged on the revalued assets the related surplus on revaluation of property, plant and equipment (net
of deferred taxation) is transferred directly to unappropriated profit.

Maintenance and normal repairs are charged to income as and when incurred. Improvements are capitalised when it is probable
that respective future economic benefits will flow to the Group and the cost of the item can be measured reliably. Assets replaced,
if any, are derecognised.

Gains and losses on disposal of assets are taken to the profit and loss account, and the related surplus on revaluation of property,
plant and equipment is transferred directly to retained earnings (unappropriated profits).





Segment results that are reported to the CEO include items directly attributable to a segment as well as those that can be allocated
on a reasonable basis. Unallocated items comprise mainly corporate assets, income tax assets, liabilities and related income and
expenditure. Segment capital expenditure is the total cost incurred during the period to acquire property, plant and equipment.

The business segments are engaged in providing products or services which are subject to risks and rewards which differ from
the risks and rewards of other segments. Segments reported are Polyester, Soda Ash, Paints, Life Sciences, Chemicals and others
(PowerGen), which also reflects the management structure of the Group.

3.19 Finance lease

Leases that transfer substantially all the risks and rewards incidental to ownership of an asset are classified as finance lease.
Assets subject to finance lease are stated at amounts equal to the fair value or, if lower, the present value of the minimum lease



4. Issued, Subscribed and Paid-up Capital

Ordinary shares of Rs 10 each fully paid
125,840,190 125,840,190   in cash   1,258,402  1,258,402

 Ordinary shares of Rs 10 each issued as 
  fully paid for consideration other than cash under

318,492  318,492   scheme of arrangement for amalgamation  3,185  3,185

Ordinary shares of Rs 10 each issued as
 25,227 25,227   fully paid bonus shares  252  252

Ordinary shares issued pursuant to the 
    Scheme as fully paid for consideration of

 12,618,391  12,618,391   investment in associate (note 4.1)  126,184 126,184

138,802,300  138,802,300     1,388,023  1,388,023

4.1





7.1.8 The principal actuarial assumptions at the reporting date were as follows:

Discount rate 14.25% 12.75%
Expected return on plan assets 14.25% 12.75%
Future salary increases 12.00% 10.60%
Future pension increases 8.75% 7.38%

7.1.9 Medical cost trend is assumed to follow inflation. 





11. Contingencies and Commitments

11.1 Claims against the Group not acknowledged as debts are as follows:

Local bodies  91,336  32,342

Sales tax authorities  31,889  93,323

Others  137,934  53,396

 261,159  179,061

11.2 A notice was issued by the Environmental Protection Authority (EPA) against the Paints factory located at Ferozpur Road, Lahore.



Amounts in Rs �-0

Lime beds BuildingsPlant and Railway Rolling Furniture Total











20.1 The maximum aggregate amount of advances due from the Directors and Executives at the end of any month during the year
were Rs 3.245 million and  Rs 7.364 million (2009: Rs 3.967 million and Rs 4.446 million) respectively.

21. Trade Deposits and Short-Term Prepayments

Trade deposits  22,451  9,768
Short-term prepayments  432,781  444,665

 455,232  454,433

22. Other Receivables

Considered good

Duties, sales tax and octroi refunds due  315,403  254,775
Due from Associate - note 22.1 & note 22.2  78,721  85,225
Insurance claims  9,965  11,887
Commission receivable  47,341  39,829
Interest income receivable  4,516  4,058
Rebates receivable  -    123,427
Others  191,723  194,243







26. Cost of Sales
Polyester Soda Ash Paints Life Sciences Chemicals Others-PowerGen Group

2010 2009 2010 2009 2010 2009 2010 2009 2010 2009 2010 2009 2010 2009

Raw and
  packing
  materials
  consumed



27. Selling and Distribution Expenses
Polyester Soda Ash Paints Life Sciences Chemicals Others-PowerGen Group

2010 2009 2010 2009 2010 2009 2010 2009 2010 2009 2010 2009 2010 2009

Salaries and
 benefits  46,473  40,591  21,759  24,581  220,879  195,676  197,442 184,344  61,696  63,531  -    -   548,249  508,723

Repairs and
 maintenance  14  122  1,079  1,063  3,933  3,537  2,179  1,862  1,381  1,033  -    -    8,586  7,617



29. Financial Charges

Mark-up on short-term financing  1,536  19,965
Interest on workers' profit participation fund - note 10.3  6,948  2,105
Discounting charges on receivables  94,940  82,383
Exchange losses  59,564  74,454fit participation fund - note 10.3  6,948  2,105

 105



32. Taxation

Current  1,457,540  490,813
Prior years  -    (17,439)
Total current tax charge  1,457,540  473,374
Deferred - note 8  (154,850)  554,394

Net tax charged - note 32.1  1,302,690  1,027,768

32.1 Tax reconciliation

Profit before tax  3,779,793  3,082,098

Tax @ 35%  1,322,928  1,078,734
Prior years' tax charge  -    (17,439)
Permanent difference  -    5,762
Tax impact on profit of subsidiary - note 32.2  (16,897)  (3,357)
Tax impact on income under FTR of the current year  2,992  (40,712)
Others  (6,333)  4,780
Net tax charged  1,302,690  1,027,768

32.2 The turnover tax at the rate of 0.5% of turnover has been waived under second schedule of the income tax ordinance 2001.

33. Earnings per Share - Basic and diluted

Profit after taxation for the year  2,477,103  2,054,330

 1,302,690  554,394  1,3036.17961 1,30350148 1,30367075 1,303840  1,3038436  1000183









The Group's maximum exposure to credit risk at the reporting date is as follows:

40.1 Financial Assets

Long-Term Investment - note 14  2,500  2,500
Long term loans - note 15  148,265  131,430
Long term deposits - note 16  22,873  21,211
Trade debts - note 19  818,351  944,879
Loans and advances - note 20  286,655  124,940
Trade deposits  - note 21  22,451  9,768
Other receivables - note 22  332,266  458,669
Bank balances - note 23  4,725,307  4,535,986

 6,358,668  6,229,383



40.5 The maximum exposure to credit risk for past due and impaired at the reporting date by type of counterparty was:

Wholesale customers  202,884  164,282
Retail customers  109,691  284,408
End-user customers  179,112  183,614

 491,687  632,304















The Fifty-ninth Annual General Meeting of ICI Pakistan Limited will be held on Wednesday, April 27, 2011 at
11:00 a.m. at the Institute of Chartered Accountants of Pakistan, Chartered Accountants Avenue, Clifton,
Karachi.

Company's transport will wait at the corner of Karachi Stock Exchange Road, between 9:45 a.m. and 10:15
a.m. on the date of Meeting. Shareholders desirous of attending the Meeting may avail this facility.

Kindly bring this slip duly signed by you for attending the Meeting.

Company Secretary

Name

Shareholder No.        Signature

Note:

i) The signature of the shareholder must tally with the specimen signature on the Company's record.

ii) Shareholders are requested to hand over duly completed admission slips at the counter before entering
the Meeting premises.

CDC Account Holders / Proxies / Corporate Entities:

a) The CDC Account Holder / Proxy shall authenticate his identity by showing his / her identity by showing
his / her original Computerized National Identity Card (CNIC) or original passport at the time of attending
the Meeting.

b)



Form of Proxy
59th
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